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E.ON UK forms a major part of E.ON’s strategy to be the world’s
leading power and gas company

U.S.-Midwest
entucky: No. 1 in power generation
with 47 % of total 95 TWh.
No. 1 in power/gas retail with
42 % of total 2.8m cust.

an-European Gas
No. 3 in gas supply in
total market of 4,600 TW

U.K.
0. 2 in power generation with
11% of total 350 TWh.
No. 2 in power/gas retail with 18%
of total 49m customers.
0.2 in elec. distribution with 17%
oftotal 28m customer connectiogs.
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Nordic
No. 4 in power generation with 7 %
of total 390 TWh.

No. 3 in power/gas retail with 9 %
of total 14m cust.

entral Europe -
No. 2 in power generation with 13 %

of total 1050 TWh.
No.1 in power/gas retail with 20 %
of total ~ 120m cust.
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UK power sector has both environmental and security of supply
and challenges...
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Over the next 10 years about one third of overall
capacity will close - coal and oil (LCPD) and
nuclear (life expiry)
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To hit the UK government’s target of reducing carbon
3/%  emissions by 60% by 2050, the energy sector is
likely to shoulder much of the burden

21%

There are many new build scenarios that have been
produced that focus on 2020 and beyond ...



But we believe that the technology options to 2015 are limited and
that the economics are not clear cut

There is technology risk

Relative economics are volatile

100 100
= = Toachieve at least 15% capacity margin
= ACS peak demand, growth at 0.5%p.a.
Oy
60 2015 tal‘g as C/CCS <+ 60
(S)4 7 €r Cf/t o De "70 %
G
40 W IS Sne + 40
Wab log
20 -+ 20
o7 0
2005 2010 2015 2020 2025 2030

=>Nuclear / new technologies under
consideration but commercial
deployment unlikely by 2015

= Thermal choices are limited to CCGT
and Supercritical coal currently
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= Diversity helps to manage this
uncertainty




new

* We are the only UK power company
to commit to reducing the carbon
intensity of our generation by 2012

E.ON is investing in the future

e Unlike other generators we are
closing old coal fired power stations
(Ironbridge and Kingsnorth)

e We are replacing these stations with
new, more efficient plant

e We are planning to make our new
super-critical coal station carbon
capture ready

e We are conducting a feasibility study
into a carbon capture demonstrator
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Challenges we face to make carbon capture a reality

Technology risk — will it work at commercial scale?

The legal framework needs to be amended to allow for carbon storage, and to
provide clarity on where the long term liability associated with CO,, storage sits

Funding may be required to help make the carbon capture demonstration a reality

There are safety and environmental issues regarding the transportation of liquid CO,

There needs to be commitment to a stable investment framework in the UK

The UK however has an opportunity to show its leadership in this area and develop
technologies that could be of interest globally
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Summary

 E.ON UK is committed to reducing our carbon intensity: we do believe in the science of
climate change and we do believe that climate change is one of the biggest threats to society

 The need for new build in the UK is clear: we have to start now to replace end of life power
stations

* we believe that coal stations do have a role to play: there is a need to increase renewable
and distributed generation and reduce demand: we are investing in each area but we can't rely
on these solutions to meet the UK energy gap over the next decade

* E.ON UK is closing old plant and building new more efficient, carbon capture ready plant,
and seeking to develop carbon capture technologies — a new clean coal station for Britain, but
there are many issues that must be resolved

e E.ON UK is working on how to Change Energy: delivering low carbon, affordable and
sustainable energy to our customers
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