Rising joblessness is a wake-up call for Government

I was delighted to participate in last week’s North East Economic Forum to celebrate the relationship the North East enjoys with Japan.

It was encouraging to hear Japanese ambassador Keiichi Hayashi say “The North East is the ‘second home’ of Japanese manufacturing.

The relationship started in 1986 when car giant Nissan opened its factory on Wearside. It’s great we can boast that North East of England produces more cars than Italy and that Nissan enjoys a good relationship with its union.

As well as the 6,700 employed at Nissan, thousands more work at the likes of Komatsu in Birtley, Faltec Europe in Boldon Colliery, NSK Bearings in Peterlee and Nippon Express at Woolsington, Newcastle.

In all there are more than 50 businesses in the North East with Japanese owners or parent companies responsible for nearly 15,000 jobs in the region. 

Hearing positive sounds about more Japanese investment in our region is very encouraging; especially so in the same week as the Office of National Statistics revealed 109,000 people in the region are without work - a jump of 12,000.

The 12,000 increase in North East unemployment is a chilling wake-up call for the Conservative government ahead of the Comprehensive Spending Review next month. George Osborne’s economic policies have led to an uneven recovery and our region’s working people are paying the highest price.

There has been a 7,000 increase in North East female unemployment and given that two thirds of public sector workers are female, women are very much in the firing line as the Chancellor prepares for even deeper cuts to services.

The tsunami of job losses on Teesside that will emerge as a result of the government failure to support our steel industry will tragically add several thousand more skilled people to unemployment queue in the months ahead. Government ministers are quick to come to the region for the photo opportunities when there is good news to announce but seem to hide away when the going gets tough. We have warned about government complacency on North East unemployment for months and now it’s time for urgent action.

We desperately need an economic strategy focused on investment in our industry, export let growth; the needs of our region and not relentless cuts with no regard to their impact.
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